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Ble s s ing Chukwu
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoe nix, AZ 85007

D o QK i ; T1 1 a >  B Y

Ke ith La yton, S ta ff Attorne y
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoe nix, AZ 85007

P e rkins  Mounta in  Wa te r Compa ny a nd P e rkins  Mounta in  Utility Compa ny
Docke t Nos . W-20380A-05-0490 and SW-20379A-05-0489
Supplemental Responses to Staff" s Second Set of Data Requests Dated 2/8/08

De a r Ms . Chukwu a nd Mr. La yton:

Pe rkins Mounta in Water Company and Pe rkins Mounta in Utility Company
("Applica nts ") he re by s ubmit the  a tta che d pa rtia l re s pons e s  to BNC 2.12 a nd BNC 2.13 of
S ta ff"s  S e cond S e t of Da ta  Re que s ts  da te d Fe brua ry 8, 2008. Ele ctronic ve rs ions  of the s e
responses are  a lso be ing sent to you via  e-mail.

P lease  note  tha t Applicants  will be  providing the  reques ted informa tion for BNC 2.12 and
BNC 2.13 on a  s ta te  by s ta te  ba s is  for e ach s ta te  in which Utilitie s , Inc. owns  ope ra ting utilitie s .
Applicants  will continue  to supplement these  responses Lentil completed.
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If you have  any questions, please  do not hesita te  to contact me.

S ince re ly,

S ne ll & Wilme r

Bra dle y S . Ca rroll
BS C:jyb
Enclosure
cc: Docke t Control (Origina l plus  15 copie s )

Robin Mitche ll, Es q. (Via  e -ma il only)
Miche le  Finica l (Via  e -ma il only)
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RESPONSE OF PERKINS MOUNTAIN WATER COMPANY
AND PERKINS MOUNTAIN UTILITY COMPANY
TO ARIZONA CORPORATION COMMISSION
STAFF'S SECOND SET OF DATA REQUESTS

DOCKET NOs. W-20380A-05-0490, SW-20379A-05-0489
February 8, 2008

BNC 2.12 In March 2007, the Illinois Commerce Commission in Docket No. 06-
0360, citied five (5) affiliates of Utilities, Inc., for failure to comply
with Commission Orders and with Commission Rules. Please provide
a history of Citations issued by regulatory agencies in other
jurisdictions against Utilities, Inc. and/or any of its respective
affiliates since the year 2000. \

Response: Utilitie s , Inc. is  a  holding compa ny tha t owns  the  s tock of a pproxima te ly
90 ope ra ting utilitie s  in 17 s ta te s . As  such, to the  be s t of my knowle dge
a nd  be lie f,  the re  ha ve  be e n  no  c ita tions  tha t ha ve  be e n  is s ue d  by
re gu la to ry a ge nc ie s  a ga ins t Utilitie s ,  Inc .  in  conne c tion  with  u tility
complia nce  obliga tions . With re s pe ct to  its  utility ope ra ting compa ny
a ffilia te s , the  re que s te d informa tion is  s e t forth be low for e a ch of the
applicable  s ta tes:

Arizona None

G€oFQi¢l None

Kentucky None

Louisiana None

Mississippi None

New Jersey None

Ohio None

Tennessee None

Nevada - On  Octobe r 25 , 2000 , the  P ub lic  Utilitie s  Commis s ion  o f
Ne va d a  is s u e d  a n  O rd e r in  Do c ke t No .  9 8 -0 -5 0 0 8  re la tin g  to  a n
a pplica tion by S pring  Cre e k Utilitie s  Compa ny to withd ra w from its
Ca pita l P roje cts  a nd Hydra nt Fund. During the  re vie w of this  a pplica tion,
the  Commiss ion's  Regula tory ope ra tions  S ta ff identified three  compliance
is s ue s  including a  fa ilure  to obta in a  pe rmit to cons truct purs ua nt to the
Nevada Utility Environme nta l P rote ction Act ("UEP A") for cons truction
of a  500,000 ga llon s torage  tank. S pring Cre e k Utilitie s  Compa ny entered
into a  S tipula tion whe re in it a gre e d to pa y a  $5,000 fine  tha t would be

8623296.1



RESPONSE OF PERKINS MOUNTAIN WATER COMPANY
AND PERKINS MOUNTAIN UTILITY COMPANY

TO ARIZONA CORPORATION COMMISSION
STAFF'S SECOND SET OF DATA REQUESTS

DOCKET NOs. W-20380A-05-0490. SW-20379A-05-0489
February 8, 2008

s us pe nde d for thre e  ye a rs  a nd e xpunge d if the  u tility obta ine d a ll
necessary construction permits  and there  were  no further viola tions of the
UEPA A copy of the  Order is  a ttached

Prepared by: Micha e l T. Dryja nski
Manager, Regula tory Accounting
Utilitie s . Inc
2335 Sanders Road
Northbrook. IL 60062
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RESPONSE OF PERKINS MOUNTAIN WATER COMPANY
AND PERKINS MOUNTAIN UTILITY COMPANY

TO ARIZONA CORPORATION COMMISSION
STAFF'S SECOND SET OF DATA REQUESTS

DOCKET NOs. W-20380A-05-0490, SW-20379A-05-0489
February 8, 2008 .

BNC 2 .18 Please provide a copy of all Consent Orders entered into by Utilities,
Inc. and/or any of their respective affiliates with any regulatory
agencies since the year 2000.

Response: P le a se  se e  the  re sponse  to BNC 2. 12 to the  e xte nt a pplica ble .

P re pa re d by: Micha e l T. Dryja ns ki
Manage r, Regula tory Accounting
Utilitie s , Inc.
2335 Sanders Road
Northbrook, IL 60062
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BNC 2.12 NV

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

In re application firm SPRING CREEK UTILITIES COMPANY )
to withdraw $131,993.33 'firm its Capital Projects Fund and
$39,366.36 from its I-Iydrant Fund

Docket N0.98-5008

At a general session of the Public Utilities
Commission of Nevada, held at its offices
on October 19. 2000

PRESENT: Chairman Donald L. Soderberg
Commissioner Richard M. Mclntire
Commission Secretary Crystal Jackson

The Public Utilities Commission of Nevada ("Commission") makes the following

findings of fact and conclusions of law

On May 5, 1998, Spring Creek Utilities Company ("Applicant") filed an

application, designated as Docket No. 98-5008, with theCommission to withdraw $131,993.33

from its Capital Projects Eund to reimburse Applicant for amounts expended on the construction

of a 500,000-gallon storagetank and on a 3-H.P. water booster, and to withdraw $39,366.36

from its Hydrant Fund to acquire and install sixteen(l6) fire protection hydrants

This application comes within the authority and jurisdiction of the Commission

pursuant to Chapters 703 and 704 of the NRS and Nevada Administrative Code ("NAC") and, in

particular, 704.600(4)

3 The Commission issued a public notice of this application in accordance with

Nevada law and theCommission's Rules of Practice and Procedure. No protests were tiled

pursuant to this public notice. Pursuant to the provisions of NRS 703.320, the Commission may

dispense with a hearing under these circumstances

The Commission's Regulatory Operations Staff identified the following issues

(1) Applicant had not deposited the fund receipts into interest-bearing accounts, as refund by

Nevada Administrative Code ("NAC")704.600(4); (2) certain taps were charged less than the

tariff rate of $350, resulting in a shortfall of $14,400 in the projects account; (3) Applicant did

COMPLIANCE ORDEB
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Docket No. 98-S008

not file for a permit under the Utility Environmental Protection Act ("UEPA") to construct the

storage tank, as required by Nevada Revised Statutes ("NRS") 704.865

Staff has discovered that Applicant has since transferred the funds to interest

bearing accounts. Statements issued by the American National Bank and Trust Company of

Chicago dated July 31, 2000, show that the Capital Improvements Fund had a balance of

$321 ,909.37 and the Fire Hydrant Account, $545,327.75

A Stipulation, attached hereto as Attachment 1, was reached to deal with the

remaining issues as follows: (1) Applicant will deposit $14,400 to make up the shortfall caused

by the under collections; and (2) Applicant agrees to a line of $5,000 for its violation of the

UEPA, to be suspended for five years. As such, if Applicant or any of its affiliated utilities

connnitted any UEPA violations within that period, the fine will immediately become due, and

if no further violations occur, the line will be expunged

Staff recommends that the Commission approve the above-mentioned Stipulation

and issue a compliance order approving withdrawals of $131,993.33 from the Capital Projects

Fund and $39,366.36 &om the Hydrant Fund, such approvals being subject to the following

compliances: (1) Applicant will deposit $14,400.00 to the Capital Projects Fund; and (2)

Applicant will tile within 90 days of the order a plan identifying the number of hydrants required

to be installed at tirli build-out pursuant to Nevada Division of Forestry requirements, the

anticipated costs of installations, and its estimate of tire hydrant funding requirements to satisfy

the installation plan

8 At a duly noticed agenda meeting held on October 19, 2000, the Commission

voted to accept the Stipulation

9 The Commission finds that it is in the public interest to accept the Stipulation to

allow Applicant to withdraw $131,993.33 from the Capital Projects Fund and $39,366.36 from

the Hydrant Fund, subject to the compliances in the Stipulation as described in paragraph 7

above

10. The Commission concludes that the provisions of NAC 704.600(4) have been



THEREFORE, based upon the foregoing findings of fact and conclusions of law, it is

hereby ORDERED that

The Stipulation, attached hereto as Attachment 1, and entered into by the Spring

Creek Utility Company and the Regulatory Operations Staff in Docket No. 98-5008, is

APPROVED

Do c ke t  No . 98-5008

Pursuant to the Stipulation, Spring Creek Utilities Company shall: (1) deposit

$14,400 in its Capital Projects Fund to make up the shortfall caused by the under collections, and

(2) file within ninety (90) days of this Compliance Order a plan identifying the number of

hydrants required to be installed at full build-out pursuant to Nevada Division of Forestry

requirements, the anticipated costs of installation, and its estimate of tire hydrant funding

requirements to satisfy the installation plan

The Commission retains jurisdiction for the purpose of correcting any errors

which may have occurred in the drafting or issuance of this Order

By the Commission

Dated: Carson City, Nevada

Rojas 100
(SEAL)

x4-rU Ilicrwsrm
CRYSTAL JACKSON, Commission Secretary

wIu!!//4%

Page 3

/ l*§E\aP~
6'///WI1im\\\\\\

l |\ I



a



ljCT...89.28@g

0CT'US-2500 FRI 08:05 an

112181

PUC!\

847 498 6498 p . a 2 a s

TTS BT as. P.  52

nlrolim nm: PUBLIC UTILITIES commission Br NEVADA

\ \
54 3 In 11- Appliraiicn dawn;  Cneek lh i l i t i es

C°1=v==t=v fcr§» v d to withdraw monies
frown its sects ad Gran: Funds

to (4) completed I Oran:

Ulol:ketNo. as-soos
s E

G t Sipzogeots.
1

mm ATIQH
Pinsuanr to the provisions ofNAC 7uz.asol¢f1h= Rn1es~~ofPIadiee and Procedure bsfote the

LG l Public Utilities Commission ofNevada ("Counnissiun"), the Parties in the aboveaaptioned docket. by

II % and through r wldealsigncd representatives, submit bis Stipmmlasrinn for the Commissioxfs review and

12 as:p¢\wnL The Parties to this Stipruladon are the Spucinlg Creek Utilities Company ("Sr=ri==s Cr¢ni€`) and

13 the Reuulwv Opuaiions Sus ("s=an") of ow pursue uruiuu Commission ofNevadl, collectively

Iii refeuud w as "the Panties".

WHEREAS, Spring Creek ise public utility pwvi~di:ng was: and sewer service subject to the

168 jurisdiction of the Commission within a portion of Elko County, Nevada; and

WHEREAS. on May s, 1998, Swing Creek ilea a Pedtien pursuant to NAC 1o4.soo (4) and

is J (S), fer autlaacrity to withdraw eenaio funds Mm its Capital projects Fund and Hydnnmt Freud for

19 | reimbursement afhmds Ir had expended for cupid and fire protection improveroenN: and

we-leans, um Peuwzm lp=d5==1ly =°u¢\¢pmi»a°n»wim~anw ow aMs of(a) s12s,7ss.1s

21 3 furn the Cqaitil Projects Fund br the can of the cnnsuucrinn :mud ilnetallation of new 500.090 gailcn

2281 wan:=nl=ug= wma: 0=> s6105.20 aw the capita Nujeems furn fer the acquisition um installation of

pa 4 t s so Hr wamerboostez; ac) $10,479.61 emu Fm Hymns rum for me aequidlien Ann installation of[5)

24 J Eve tire protection hgndmwts; and (d) $28,886.75 Qneuan the I-Iydnaaz Find for the and

zs installation of Eve (synmpmnnnu hyannrs; um .

WHEREAS. ax the dm: this Petition was Sled. the Swine Creek Capital Pxojecr Fund had a.

27 balance of S 242.890, Md the Spring Creek Hydrant Fund head a 'bdanee af$268, 534; Md

UTILITIES: inc.
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WHEREAS.i:§l.1euenoth::Commissinndllb=dMly2'7, 1998 numaamnanlwspringcredu.

2 lg Sp:ingQrer:k'mfon:aed Rh:Comm:is:ion of anenurintho odgin\1dPeti!il>n. :ming that the second group

3 : offers hydrants should have stared eleven (ll) by9818n8 nliheit mm Ive (5) hydnmxs, wma talked the

4 é Commission to :onset the same in its Notieu; and

Vvl1l\3aE¢H»s, the Caxnmisdnu. issued a Notice of the Petition. as correwud by Spring credo, on

6 : Ina: s. 1998 wma dookated the aggi as N\lmbel' 98-5008; Ana

WHEREAS, the Conixnissiozfs Regulzrlary Openrians Stafiiled Comments on June 24. 1998:

_ WHEREMS. the Cortimiision, by its own action, issued a Co"-ooted Notice of piping On he

10 825, 1998 44591215118 the maNe as BB "Application" pmsumt ro NAC 703.550 (3) rather than a,.

11 3 "Po»titio4n": and

WI-1BR.BA'LS. dwizrag the course of its investigation susfound Swing C:ook's Capital Project

13 ! Fwd hid a ahoueut ofS14,400, bud on $945118 Ctr-wk. an a prod tum, ooilooting a S25011ook~up

al fee inxtuud often tuqttired S350 hook-up too; my

WHEREAS, Cocrnlnission's Regulatory Opnatious Sliifhas completed its investigation and

ts ! review of this m»»n=I= out

1 WHEREAS. Sta$T's investigationxvswutlod that Spti:Ig Cteekhadcousmacted the$00,000 gallon

18 : storage tank without having first obtained a permit to construct under Novadis Utility Eawitotuneentnl

19 Ptotootion Ast ("UEPA"), as required by NRS 704.826-NRS 7c4.900.

NOW, THERBFUHIB. subject to the Clmlrmisdotfl qapmvd., tea Parties agree and stipuhtt as

21. l follows:

Priotto thovvithdntwud ofmytimdsa11!hotizedbyPu1agtq1iu 2 and 3 boil, thoctunm

23 3 balmmoos oftnodi thecapita1ProjectFI:mds a;ndthePite Hy&:ao\tFunds are mob depodtod into sepauto

24i interest beating accounts, with interest canning remaining with the accounts, puuuant to the previous

25 I Commission Ortiexs in Dodson Nos. 91 -4030, and 94-9014. and Io acooudannoe with the provisions of

26 : NAC 704.600,

pa J
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• I I 2. Spring Creek should be atlthotizd to withlirtrw 5125,788.13 from its Capital Projects

2 | Fred Io: the construction of the soo,0oo galen water stowage tank as deaedha in Exhibit "A" omits

3 | Application, and should aadddottally be anthortzed to withdrilw $6,205.20 tiofm its Capital Projeaa Fut nd

4 I for the 30 I-IP booster www. as deeenbed to Bxhxbit "B" omits Application. Upon wntéliw of the

s | sums hen fault herein. Spring Creek shun depndr inn ate Capita: Proem :ma the st4,400 mmrwau

6 | &otlrr Shrine Ciel=k's under collection of the hook-up fee.

ti 3. Sp!in§Cl'8\k8hould baaulilodzedtowithdtlatwfioumtheHydnlliillndthesumof
s | 510,479.91 for am installation of' vivo (5) ore hydrant: Is atrOfaoea 'm Exhibit "c" ofiu lltpplieation,

9 | and -haute he additiottllly authorize to withdrawal firm the HYWIIM Fund szs,ss¢s.vs forth instalhution

to | of eleven (111 are hydrants as aesujbea in Exhibit "D" afiu Application.

11 | 4. Spring Czroek agrees to Ble, within 90 days approval of my uladoun Ar Commission

12 | Oundler 'm this docket, a pm iderdifying the number ofhydrants required to be installed at ital huiltl out

13 | pursuant to Nevada Division of Forestry requirelnents, the aandeipacted Costa of installations. ad it:

141 estimate ofinehydnuttt limbing requirements to satyr the installation plan.

151 s. SpringQitekaelutorwledgesthatithiledtoobtlcinapeatuittoantutl'ueumder the Nevada

16 | UliliiO' Bnvit1ot1mnoe1nnl1Ptotoo1inn Aar ("UBPA") purr to eouaouetiun of the soo,000 gallant nongetmk

171 asIe|qui1'edbyNRS 704.828-~704».900. Spring Credtagtees to the imposition of $5,000.00 into for this

is I violation. I-Io\wover.themqniretneottopaythit W bes ondedMlu=ld & M a M

1911 of three (3) years, provided tltat Spring Creek and all omits dlillitos or agents seeuxe all required UEFA

to II corastructioo. permits in the future. tri before the ezpixtltion of the three (3) yetl=r period, Spring Creek

it | or any of its aiiliatan or 4419, causes any other facility to Ba eonstrneteti in violation ot"UE1'A. the

22 | attire ma of ss,ooo.o0, together with interest calculated at the legal interest rote. Mural the date of the

23 I final owls implomneuting this Stipulation, will 'beeomne imnmdi;4ly due. It however. there are DO

24 | fiuther violations ofUBPA in the five year period from the dltte of the Tina! order implenunewting tltia

25 | Stipttlaltioo, are ss.ooo.oo one win be =>=p\\=1s°d~

261 s. Tl:isStiptlla1!ion.ismaOeuponthoexptresattndetstatuldilngtltriitoonstiltlteaannegutiahed

27 | settlement. The provisions of this Stipulation are not snlvurzhtle. In the event the Stipulation is not
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11 qwplulutved by Rh: eomnmud:ssainan, it sihilll be deemed witlndrlwn, wirhnuz prejudice UI acclaim or

21 uaulun6nnsw!liahmlyh1am:bo:nmde°m1lhnnlIopmua1lleiin¢abyamyPatyllnlliit1hnllnntboadluissible

3 I as evirlsaumcarinanlywaydesaibad ozdiscussedinanyprrucusedings hnldnaiter. The Cunt:uisaion's

41 apprnvd of thsSEp1lllticnshdlnotbodesmd,inlnywny, to aunstitutsapneadmtiagaIxdiungany

s | pinciplea or Emma resolved by or rbuuugh. this 8ripalm'on.

RESPBCTPUILY susnarrrso this day ¢afOctulba'. 2000

nnGtJI.Aro».y ominous STAFF OP
um PUBLIC UTILITIES COMMISSION

, .
ASSISTANT STAFF COUNSEL
101 Convunian Center Dr.. sum 250
Las Vegas, NV 159102
70zr4ss-1234

srnnea cnnzxu-.m.m1=:s CQMPANY
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